
  

 

Happy New Year to all IAGDM members! 
 
As we all recover from the holidays and prepare to kick 
off 2010 – I hope that each of you are able to take a mo-
ment and think about what you are hoping to get out of 
your membership with IAGDM during the next year.   
Not only what you will get – but what you will DO to be 
an active member who is making this organization even 
better with every month. 
 
I would like to put out this 2010 challenge to all mem-

bers to try and bring at least one guest during the next year!!  Hopefully 
once they have an opportunity to meet us and get to know more about us 
and our mission, they too will want to join our great association! 
 
January’s program is an excellent opportunity to get our name out there 
and to get guests to attend and hear our great speaker that the Program 
Committee has lined up! 
 
We have several great programs coming up in the next couple months – as 
well as the continued planning of our 2nd Annual Professional Development 
Day this spring.  There is so much going on – make sure that you make the 
time to be a part of it all (or at least some of it).  Your participation will guar-
antee our success and only increase the value of your own membership. 
 
I look forward to seeing all of you at the January meeting – we will kick off 
this new year together with the goals of personal & professional growth for 
each and every member – new and “seasoned”……HAPPY NEW YEAR!! 
 
Respectfully – 
 
Your President 
Michele M Sparks, CRM, CIC, AU, AIS, CPIW, DAE 
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Michele M. Sparks, CIC, AU, 

AIS, CPIW, DAE 
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Desiree Meyer, CIC, CISR, 

AIS 
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Robin Wagner 
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Micki Ashby, AU 
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Sue Reichart, CPCU, AU, 
CPIW 
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Debra Conroy, CIC 
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Insurance Association of Greater Des Moines, Inc. 

“Dedicated to insurance education, loyalty to the industry and the professional development of its members.” 
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INSURANCE ASSOCIATION OF GREATER DES MOINES  

 

Wednesday, January 13, 2010 
 

Jesse A. Patton HIA  MHP FAHM HIPAAA EHBA 
 

 
Jesse is founder and President of Associations Marketing Group, Inc., in Des Moines.  
He is currently serving his seventh term on the Iowa Small Group Reform Committee as 
Secretary, and just assisted a congressional study on the effects of Healthcare Reform 
in the states.  This discussion will provide an in-depth look at the status of the various 
Congressional healthcare proposals in the U.S. Congress.  We will learn how 
the healthcare proposals being debated may affect America’s healthcare system.  We 
will also learn the cost impact and how the elected officials are planning to pay for the 
proposals.  And will learn the possible impact they may have on the delivery of care in 
America.   
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Where: Nationwide Insurance 
             1100 Locust – Des Moines  
             Cafeteria – east skywalk entrance (the “normal” one)    
 
Price:  $15 for a buffet dinner.   
 
Please contact: Robin Wagner at 327-0238 or rwa4d@allstate.com  for reservations 
before Friday, January 8th. 
 
 
*Please remember that if you are on the permanent list and you do not cancel your reservation, you will need to pay for your meal 

that the Association is obligated to pay in your absence. 
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Board Meeting:  
No meeting Dec or Jan 
 
Finance Committee Meeting: 
TBA 
 
Program Committee Meeting: 
TBA 
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Gayle Johnson 1 / 7 
Michele Sparks 1 /12 
Coke Barton 1 /13 
Eileen Bleskacek 1 /20 
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Education Corner  
By  Jennie LeGates 
�
As of 12/21/09 only the House of Representatives has passed a bill dealing in any way with federal regulation of 
the insurance industry due to the massive effort on health care reform .  The following article from the 12/21/09 
National Underwriter covers the situation better than I can.  The good news for the P&C industry is that all signs 
point to the continuation of the limited anti-trust immunity provided by McCarran-Ferguson and continued role of 
state regulation.  The future is less clear for the life and health insurance sector.   
 
Stay tuned for continued activity in 2010. 
 

 

Biggest objection remains assessments to bail out systemically risky companies   
·          By ARTHUR D. POSTAL  Published 12/21/2009   
 
Washington  
House passage of financial services reform legislation is drawing a mixed response from the property and casualty 
insurance industry. 
The legislation—H.R. 4173, “The Wall Street Reform and Consumer Protection Act of 2009”—was passed by the 
House on Dec. 11 by a vote of 223-202. All Republicans and 27 Democrats opposed the bill. 
 
The measure heads to the Senate, where the Banking Committee is working on legislation that may contain differ-
ent provisions. Committee members have broken up into teams to develop a bipartisan bill. Whether the Senate 
will unveil its version before Congress leaves for the holiday recess this week is unclear. 
The bill included an amendment that allocates supervision of reinsurance and surplus lines purchases to the 
buyer’s home state. (See related story on page 7.) 
One bone of contention in the House bill is creation of a Federal Insurance Office. 
Charles Symington, senior vice president of government affairs for the Independent Insurance Agents and Brokers 
of America, voiced support for the provision.  
He said the final language narrows the scope of the federal office from what originally was sought by the Obama 
administration and the staff of the House Financial Services Committee “and provides it with no regulatory author-
ity whatsoever.”  
Instead, the office would serve as an informational resource for Congress and federal policymakers on insurance 
issues, in addition to assisting the coordination of international trade agreements. 
However, another agent group was less sanguine about the measure’s passage.  
“A death by a thousand cuts is still a death,” said Leonard Brevik, vice president and chief executive officer of the 
National Association of Professional Insurance Agents. “For proponents of state regulation of insurance, passage 
of H.R. 4173 is not a cause for celebration.” 
Specifically, Mr. Brevik said, “while positive changes to H.R. 4173 were implemented throughout the committee 
process which made the bill slightly less onerous, PIA nevertheless believes that creating a federal insurance of-
fice is a bad idea, not a good one.” 
He added that “it is certainly not something that should be cheered by independent insurance agents.” 
Charles Chamness, president and CEO of the National Association of Mutual Insurance Companies, said the bill 
respected the state-based regulatory framework for property and casualty insurance while creating an office to 
serve as a national information center. 
“NAMIC is encouraged by the efforts made to narrowly tailor the purpose and authority of the Federal Insurance 
Office during the legislative process,” Mr. Chamness said. 
Leigh Ann Pusey, president and CEO of the American Insurance Association—which has long supported an op-
tional federal charter for insurers—said in a statement that her group is “encouraged that the legislation estab-
lishes a federal office of insurance and believes that this provision offers a substantial contribution toward broaden-
ing and deepening our nation’s understanding of the critical role of insurance in our financial system.” 
In another positive development, while H.R. 4173 would create a separate Consumer Financial Protection Agency 
for financial products, the bill specifically excludes property and casualty insurance from the jurisdiction of the new 
agency.  

~ Continued on Page 10 ~ 

P&C Industry Finds Some Positive Points In House Fi nancial Regulatory Reform Bill   
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IAGDM 2009-2010 SPONSORS 
 

SILVER LEVEL 
JESTER INSURANCE SERVICES, INC. 

 
BRONZE LEVEL 

ALLIED INSURANCE 
EMC INSURANCE 
GRINNELL MUTUAL REINSURANCE CO. 
HOLMES MURPHY & ASSOCIATES 
INDEPENDENT INSURANCE AGENTS OF DES MOINES 
LAMAIR-MULOCK-CONDON CO. 

 
COPPER LEVEL  

C. MAC CHAMBERS INSURANCE AGENCY, INC. 
CGA INSURANCE SERVICES 
IOWA CHAPTER CPCU 
INDIANA INSURANCE 
STATE AUTO INSURANCE COMPANY 
 

 
THANK YOU! 
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~ Education Corner—Continued from Page 6 ~ 
 
That’s wise, according to Mr. Chamness, who said that “as insurers, NAMIC 
members are deeply concerned with the concept of separating consumer pro-
tection from soundness and solvency regulation.” 
In the view of Mr. Chamness, creation of a federal Consumer Financial Pro-
tection Agency carries “a potentially serious risk of regulatory conflict and con-
fusion, particularly as it relates to the business of insurance. We are pleased 
that the members of the Financial Services Committee recognized the prob-
lems this would cause and exempted the [property and casualty] industry from 
this new agency.”  
However, NAMIC, AIA and the Property Casualty Insurers Association of 
America voiced concern about a provision to make large insurers pay into a 
fund to cover any failure by an institution large enough to cause a systemic 
risk. 
H.R. 4173 would establish a Financial Services Oversight Council with the 
power to designate financial companies it deems as posing a systemic risk to 
the overall economy for heightened regulation.  
To address the costs of insolvencies at these designated companies, the bill 
would create a fund to aid the unwinding of troubled firms that would be as-
sessed on a pre-event basis. 
“As NAMIC has said throughout the past year, there’s no metric by which a 
property-casualty insurer would be considered ‘systemically significant,’” ac-
cording to Mr. Chamness, noting that “property-casualty insurers are required 
by state regulators to maintain high reserves, low leverage ratios and to par-
ticipate in resolution mechanisms to mitigate against insolvencies. 
“Forcing them to pay assessments for a federal resolution authority would 
effectively be asking insurance consumers to foot the bill for the failures of 
other financial institutions,” he said. 
PCI President and CEO David Sampson voiced similar complaints about this 
aspect of the House bill. 
“We reiterate that home, auto and business insurers did not cause the finan-
cial crisis and are not systemically risky,” Mr. Sampson said. “They are not 
highly leveraged or interconnected with other financial firms as a source of 
credit or liquidity.” 
He added that because p&c carriers are not “systemically risky, they should 
not be forced into a duplicative federal regulatory system designed for compa-
nies that caused the economic crisis. We urge Congress not to fix what is not 
broken.”  
AIA’s Ms. Pusey also cited “concern” about the proposed dissolution fund. “To 
the extent property and casualty insurers are considered in these reforms, the 
nature of our business and regulatory standards, our existing resolution and 
guaranty processes, and the general risk our industry poses to the broader 
financial system has to be recognized,” she said. 
“AIA opposes legislation that subjects our industry to prefunding obligations 
for systemically important financial companies and assesses insurance com-
panies to pay for the risks presented by the failure of non-insurance institu-
tions,” she added. 
“Given the importance of these reforms, AIA stands ready to work with Con-
gress to improve the bill as the legislative process moves forward,” said Ms. 
Pusey. 
At the same time, PCI’s Mr. Sampson said his group was “pleased” with com-
ments on the House floor by Rep. Barney Frank, D-Mass., chair of the House 
Financial Services Committee, that made “critical clarifications to the bill and publicly underscored the chairman’s com-
mitment to additional improvements [to the legislation] for the property-casualty industry and its policyholders.” 
The statements were made during debate the day before the bill’s passage through a dialogue between Rep. Frank and 
Rep. Carolyn McCarthy, D-N.Y. 
In his comments, Mr. Sampson said, Rep. Frank made a commitment to include additional language in the conference 
report on the bill when it is reconciled with the eventual Senate measure. 
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